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firm Has The Production Function Y= ALaKBFy.In The
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+10.Marginal Cost Is Higher Than Average Cost
Whenever 3g+10= Q2 +10,or 292 =0,which Is Always
True. We Invert The Marginal Cost Function CO
(0)=392 +10=p To Get Q= Q (p—10) 3.Clearly, Price
Has To Be Above 10 To Justify A Positive Production Q.
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Quasi-linear Preferences (25 Points) In Economics, It Is
Often Convenient To Write The Utility Function In A
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