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4.3 The Black-Scholes Partial Di Erential EquationS
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Asset Prices Are Quoted At Discrete Intervals Of Time,
And So There Is A Practical Lower Bound For The Basic
Time Step Dtof Our Random Walk. If This Time Step
Were Used In Practice However, The Sheer Quan Mar
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Arguments, And The Link With Mar-tingale Theory In
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Expected Cash flows On That Asset. This Section Will
Consider An Exception To That Rule When It Looks At
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Call, Where The Buyer Has To Pay A Fixed Price At Mar
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